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l. DESCRI PTI ON OF REQUEST

On May 12, 1994, the follow ng sixteen New York, New Jersey,
and New Engl and | ocal distribution conpanies (LDCs) jointly filed
an application with the Ofice of Fossil Energy (OFE) of the
Department of Energy (DOE), under section 3 of the Natural Gas

Act (NGA) 1/ and DOE Del egation Order Nos. 0204-111 and 0204-

127, to anend their existing |long-termauthorization to inport
natural gas from Canada: The Brooklyn Union Gas Conpany, Yankee
Gas Services Company, Connecticut Natural Gas Corporation, New
Jersey Natural Gas Conpany, Southern Connecticut Gas Conpany,
Long Island Lighting Conpany, Central Hudson Gas & Electric

Cor poration, Consolidated Edi son Conpany of New York, |nc.

Bost on Gas Conpany, New York State Electric & Gas Corporation,
Public Service Electric and Gas Conpany, Commonweal th Gas
Conpany, EnergyNorth Natural Gas, Inc., Essex County Gas Conpany,
Col oni al Gas Conpany, and Valley Gas Conpany. Hereafter, these
LDCs will be referred to collectively as the "Applicants."” Based
on the latest revision to the inport authority originally granted
in DOE/ FE Opi nion and Order No. 368, issued January 11, 1990, the
Applicants presently are authorized to inport a total of up to
397,100 Mcf per day of gas for a period of fifteen years through

Oct ober 31, 2007.2/ These inports are purchased from Al berta

1/ 15 U s.C 0O 717B

2/  This inmport authorization evolved fromfive
applications originally filed in August 1986 and January 1987 by
di fferent conbi nati ons of 18 Northeast LDCs. See Brooklyn Union
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2
Nort heast Gas Ltd. (ANE), a Canadi an corporation established by
ei ghteen Northeast LDCs as a conduit to buy gas in Canada for
resale in Canada to the LDC i nporters (called "Repurchasers").
ANE has five long-termcontracts with four Canadi an suppliers:
200, 000 Mcf per day and 75,000 Mcf per day from Western Gas
Marketing Limted, as agent for TransCanada Pi pelLines Linmted;
66, 000 Mcf per day from ProGas Limted; 37,300 Mf per day from
ATCOR Ltd.; and 18,800 Mf per day from Al berta Energy
Corporation. Each Applicant inports an allocated gas purchase
entitlenment with ANE under the existing |long-terminport
authorization. WMst of this gas is inported at the internationa
boundary near Waddi ngton, New York, for transportation on the
pipeline facilities of Iroquois Gas Transm ssion System L.P
(I'roquois). One Repurchaser, National Fuel Gas Distribution
Corporation, inmports 10,000 Mf per day of gas from ANE through

Tennessee Gas Pipeline Conpany's border facilities at Ni agara

2/ (...continued) _
The initial authorization has been amended on several occasions
to add/del ete certain LDCs and to reassign/increase/ decrease the
all ocated inport volunmes of certain others. The relevant orders
i ssued by DOE enconpass ERA Docket Nos. 86-44-NG et al. and FE

Docket Nos. 91-11-NG 91-92-NG and 93-42-NG  See Brooklyn Union

Gas Conpany, et al., DOE/ FE Opinion and Order Nos. 368 issued

January 11, 1990 (1 FE O 70, 285); 368-A issued Novenber 15, 1990
(1 FE O 70,370); reh'g denied, 368-B issued January 16, 1991

(1 FE D 70,400); 368-C issued March 18, 1991 (1 FE O 70, 426);
368-D i ssued November 11, 1991 (1 FE O 70,504); 368-E issued
Novenber 27, 1991 (1 FE 0O 70,505); 561 issued Decenber 19, 1991
(1 FE O 70,515); reh'g denied, 561-A issued February 20, 1992

(1 FE O 70,533); and 368-F issued May 7, 1993 (1 FE O 70, 791).
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Falls, New York. National Fuel Gas Distribution Corporation is
not an Applicant in this proceeding.

The Applicants request that OFE anend their existing |ong-
term aut horization to authorize an increase in the volunmes of gas
which they are permitted to inport. These additional volunes
woul d reimburse Iroquois for the gas consuned by its conpressors
in transporting the Applicants' volunes through its transm ssion
facilities. The Applicants state that when initial deliveries
began on Decenber 1, 1991, no fuel gas was required for
transportation on Iroquois and each Applicant coul d expect
delivery by Iroquois of the full volunmes it inported. Beginning
on Novenber 1, 1992, when |Iroquois began operating a conpressor
station at Wight, New York, all shippers on Iroquois, including
the Applicants, were required by the provisions of the gas tariff
approved for lroquois by the Federal Energy Regul atory Comm ssion
(FERC) either to make increnmental fuel volunes available to
Iroquois or to permt the deduction by Iroquois of fuel gas from
their delivered volunes. Currently, lroquois is deducting fue
gas fromthe total volunes authorized for inport by the
Applicants. The Iroquois FERC Gas Tariff permits the pipeline to
retain up to one percent of the vol unes being transported for the
Applicants as conpressor fuel. It is noted that one of the
Appl i cants, Commopnwealth Gas Conpany, has not yet begun to
purchase gas from ANE. The Applicants anticipate that |roquois'
tariff will be nodified on Decenmber 15, 1994, to increase the

fuel requirenent percentage to accommopdate a second conpressor
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Mor eover, they expect that additional nodifications will be nade
in the future as Iroquois adds conpression and/or additional pipe
to its system

In order to avoid this reduction in the ANE contract vol unes
avail abl e for local distribution, the Applicants propose to
pur chase additional volumes of gas from ANE to supply conpressor
fuel to Iroquois. Periodically, ANE would enter into short-term
contracts with various Canadi an suppliers for the purchase of the
gas vol unmes needed by the Applicants to satisfy the fue
requi renents of lroquois. The Applicants state that the
contracts would be negotiated to keep the price of the fuel gas
conpetitive for the duration of the purchase. ANE would resel
the increnmental conpressor fuel volunmes to the Applicants at the
same point on the international border as the gas vol unes
i mported under the existing |long-term authorization.

I'1. FINDI NG

This application has been evaluated to deternmine if the
proposed i nport arrangenent neets the public interest requirenent
of section 3 of the NGA, as anmended by section 201 of the Energy
Policy Act of 1992 (Pub. L. 102-486). Under section 3(c), the
i nportation of natural gas froma nation with which there is in
effect a free trade agreenent requiring national treatnent for
trade in natural gas is deenmed to be consistent with the public
i nterest and nust be granted w thout nodification or delay. The

aut horization sought by the Applicants to inport natural gas from



Canada, a nation with which a free trade agreenent is in effect,
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nmeets the section 3(c) criterion and, therefore, is consistent
with the public interest. This order authorizes increnenta
i mports of gas by the Applicants solely to be used in connection
with the long-termfirmtransportati on service provided to each
of themby Iroquois. It shall not be used for the purpose of
maki ng additi onal gas sal es.

ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
t hat :

A.  The Brooklyn Union Gas Conpany, Yankee Gas Services
Conmpany, Connecticut Natural Gas Corporation, New Jersey Natura
Gas Conpany, Southern Connecticut Gas Company, Long Island
Li ghti ng Conpany, Central Hudson Gas & El ectric Corporation
Consol i dat ed Edi son Conpany of New York, Inc., Boston Gas Conpany,
New York State Electric & Gas Corporation, Public Service
El ectric and Gas Conpany, Commonweal th Gas Conpany, EnergyNorth
Nat ural Gas, Inc., Essex County Gas Conpany, Col onial Gas Conpany,
and Vall ey Gas Conpany (the "Applicants") are authorized to inport
Canadi an natural gas from Al berta Northeast Gas Limted to satisfy
the fuel requirenents of Iroquois Gas Transni ssion System L.P.
(I'roquois) associated with the firmtransportati on service
I roquoi s provides on its pipeline systemfor the volunmes which are
i mported by the Applicants under DOE/ FE Opi ni on and Order Nos. 368
and 368-A, as anmended. This gas is in addition to the volunes
that the Applicants are otherw se authorized to inport under

t he existing long-term authorization. The maxinmum
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daily quantity of fuel gas which each distribution conpany may
i mport shall be based on the Measurenent Variance/ Fuel Use Factor
in effect under the Iroquois Federal Energy Regul atory Conmi ssion
(FERC) Gas Tariff (or any successor FERC-approved fue
measur enent factor).

B. This authorization is effective on the date of this O der
and shall continue through October 31, 2007.

C. Wth respect to the natural gas inports authorized by
this Order, the distribution conpanies listed in Ordering
Par agraph A shall report to the Ofice of Fuels Prograns, Fossi
Energy, the total nmonthly volunes (in Mf) of fuel gas inported
by each conmpany and the average purchase price (per MvBtu) at the
i nternational border. This information shall be included
separately with the quarterly reports currently being filed
pursuant to Ordering Paragraph M of DOE/ FE Opi nion and Order Nos.
368 and 368-A, as anended.

| ssued in Washington, D.C., on July 11, 1994.

Ant hony J. Conp

Director

O fice of Coal & Electricity
O fice of Fuels Prograns

O fice of Fossil Energy



